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Report on the period 2009 to 2012
The aim of introducing the corridor principle for the indexation of Member States' contributions was to generate planning stability and foreseeability for both the Member States and CERN. In years of high inflation, the corridor's upper ceiling limits the costs to be borne by the Member States and results in a reduced purchasing power and deficit increase for the Organization. In years of low inflation or even deflation, the lower ceiling results in a corresponding purchasing gain that is used to reduce the overall deficit of the Organization.
This arrangement was introduced in 2009 following the Council decision of December 2008 to limit the indexation of the Member States' contributions to 2% in spite of a calculated Cost-Variation Index applied to the expenses of 3.68%. This decision resulted in a purchasing power loss of 1.68%, which had a negative impact on the cumulative budget balance until 2016 of -125 MCHF. Actually, this indexation decision of December 2008 for the year 2009 already represented the first application of the corridor principle.
In 2009, the calculated Cost-Variation Index for 2010 amounted to 1.16%. This percentage was applied to expenses and to the indexation of Member States' contributions as it fell within the corridor limits of 0% to 2%.
In 2010, the calculated Cost-Variation Index for 2011 was negative, at -2.49%, essentially due to the appreciation of the Swiss franc, and the indexation of the Member States' contributions was therefore kept at 0%. The Management committed CERN to using the indexation gain to reduce the Organization's cumulative budget deficit. This corresponds to an integrated amount for the years 2011 to 2016 of 136 MCHF.
In 2011, the calculated Cost-Variation Index for 2012 was again negative, at -1.18%, due to the continuing appreciation of the Swiss franc, and the indexation of the Member States' contributions was again kept at 0%. The indexation margin will have a positive impact of 52 MCHF on the cumulative budget deficit until 2017.
It should be noted that the decision of the Swiss National Bank to guarantee a minimum exchange rate of 1.2 CHF = 1 EUR reduces the possibility of future negative Cost-Variation Indices due to the appreciation of the Swiss franc as of 2014 onwards (when comparing the years 2012 to 2011).
Review of the indexation decisions since 1992
The following table shows 
Maintaining the current arrangement
The introduction of the "corridor principle" for the indexation of the Member States' contributions was the outcome of lengthy and complex discussions regarding the application of the Cost-Variation Index to the Member States' contributions.
The introduction of the "corridor principle" for the indexation of Member States' contributions has served the interest of both CERN and the Member States, a) by introducing some stability for the Member States by placing a cap on the indexation applied to their contributions and b) by giving the Organization the opportunity to recuperate purchasing power in deflationary times allowing for reducing the overall deficit of the Organization.
In line with the Finance Committee's request at its March 2012 meeting for a formal proposal in June, the Management hereby re-submits the document and invites the Finance Committee to recommend the Council, and the Council to approve, maintaining the current arrangement for the indexation of the Member States' contributions (i.e. the "corridor" between 0% and
